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Good Morning  
 
I am away for just over a week and look what happens...
The Government decides to amend some of its
superannuation measures. I should travel more often! 
 
We have included a simple snapshot regarding what these changes entail and I encourage you
to give the CSP office a call or click the button below to discuss if these changes might
potentially impact your personal circumstances.   
 

 
 
 
Otherwise it will definitely be a topic for discussion at our next review discussion. 
 
I have just returned from INSEAD in Fountainebleau for a week of professional development,
and following this meetings in Paris and London observing the latest in advice and investment
trends across Europe.  
Other than managing to tick off my bucket list, watching a Chelsea football match at Stamford
Bridge, I really got a lot of value out of the experience. I have outlined some of my thoughts
below. 
 
The latest DNR Capital Monthly Investment Review is out now, and you can listen to it here. 
 

 
 
 
We also recently released the latest CSP Investment Podcast and I have included it again, if you
are interested in my thoughts of recent investment markets and the impact of this on the CSP
Three Buckets Retirement Program. 
 
Until next time... 
 

Government announces changes to super...again!
 
On Thursday 15th September, the Government announced significant changes to the proposed
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superannuation reforms, which we believe go some way towards providing some clarity and
certainty for all of those affected. 
 
The most notable change is undoubtedly the removal of the retrospective $500,000 lifetime non-
concessional cap. 
 
Click on this image to view this snapshot

 
Below are the key proposals: 
 
1. The $500K lifetime Non Concessional Contributions (NCC) Cap has been dropped. 
 
The Government has instead announced a reduction of the current annual NCC Cap from $180K
to $100K from 1 July 2017. 
 
This will mean you can continue to contribute NCCs of up to $180K, and use the bring forward to
$540K this financial year. The 3-year bring forward provisions will remain as per the current
provisions based on the lower cap. 
 
No NCC contributions will be allowed once the proposed $1.6Million transfer cap has been
reached. 
 
2. The reduction to a $25K NCC cap will remain in place and commence from 1 July 2017. 
 
3. The concessional contribution catch up provisions have been delayed and will now not
commence until the 2019/2020 financial year. 
 
4. The Government has confirmed that Division 293 tax on Super will be reduced to
individuals with salaries above $250,000 p.a. 
 
5. The government has changed their mind on the removal of the work test for those aged
over 65. 
 
You can find the details on the Government website. 
 

 
 
 

http://fpa.com.au/wp-content/uploads/2016/09/FPA_Superannuation-comparison.pdf
http://www.treasury.gov.au/Policy-Topics/SuperannuationAndRetirement/Superannuation-Reforms


INSEAD
 
Well I am just back from a fantastic week in Europe. We
started with a 3 day executive course at INSEAD focusing
on strategy, networks and decision making. 
 
There were some fascinating insights from how Cirque Du
Soleil borrowed from parts from Opera and eliminated
traditional circus components (eg animals) to create
something entirely new;  to decision making and how
biases have such a huge influence in our decision making processes. 
 
Once we finished at INSEAD, we were hosted by Amundi (one of Europe’s largest fund
managers) who provided us with some economic insights from a Euro perspective. 
 

 
 
The 2 big issues were: 
 
Brexit: No one knows how this will play out and it depends
very much on how the negotiations are handled. What was
interesting was the fact the British government have 7 trained
negotiators whereas the EU has over 100...
 
Negative bond yields: An interesting point was that ECB

buying in the EU bond markets is driving other investors to US Treasuries. This translates into
huge demand pressure for US treasuries which means that even if the US Fed increases rates,
Amundi believes this will have a negligible impacts on US 10yr Treasury yields. This has a huge
impact on how assets are valued if they are priced using discounted cash flow models… 
 
We then had a day in London where we looked at how the Financial Adviser market over there
has evolved, before we ended the trip on a huge note – Chelsea vs Liverpool at Stamford
Bridge. I had never been to a English Premier League game before and the atmosphere was
amazing. Just a shame the Blues did not get up! 
 

The latest CSP Investment
Podcast is out now
 
The September 2016 edition of the CSP Investment
Podcast is out now. 
 
Lachlan reviews the recent market conditions and
discusses the impact of these on the CSP 3 Buckets
Investment Program 
 

http://www.csp.com.au/news-views/csp-investment-podcast-september-2016/


 
Monthly Investment Review
August 2016
 
This month we review the reporting season. We will
highlight the key trends that we observed and highlight the
best and worst results from the portfolios. Finally, we will
highlight the changes we have made in response to the
results.  
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