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INSIDE:

The last few months have proven to be very busy 
in the CSP office, with widespread reviews of our 
pension clients well under way. A regular review 
of your financial position is important in order to 
ensure that your investments and the strategy applied 
continue to match your personal circumstances. If 
you haven’t come in to discuss your situation for a 
while, I encourage you to give the CSP office a call 
to arrange an appointment.

Last month we received some wonderful 
recognition from The Humpty Dumpty Foundation, 
acknowledging our Balmoral Burn Fundraising of 
$10,322! I would like to firstly thank everybody 
that contributed to this amazing amount. 

Welcome to the Winter 2015 edition of the CSP Quarterly

WE CAN’T WAIT TO DO IT 
ALL AGAIN NEXT YEAR! 

THE MONEY RAISED FUNDED:

 � Temporary Pacemaker $7,520: 
The Children’s Hospital at 
Westmead, Heart Centre NSW

 � AIRVO2 Humidifier $2,520: 
Armidale Rural Referral Hospital, 
Emergency Department, NSW
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June 30 means one thing to 
many of us . . .  a tax refund 
once we lodge our tax 
return.

 � 70% — Taxpayers likely to 
get a tax refund

 � $3,140 — Average tax refund
 � 27% — People do their own 
tax

Source: Australian Taxation Office 

Annual Report 2012/13

What did people do with 
last year's tax refund?

 � 31% — Saved it
 � 24% — Paid bills
 � 18% — Loans or credit card 
payments

 � 11% — Home loan payments
 � 7% — Holiday
 � 7% — Other things (including 
engagement ring, education, 
car rego/tyres, party)

 � 2% — Household appliances

Source: MoneySmart poll, September 

2014 (n-2240)

How will you spend your tax return?

As you might be aware, in June Abraham Aguilan left 
CSP to work closer to home. After an extensive search, 
we are happy to announce Hayden Ta has joined us as 
Advice and Strategy Manager. 

Hayden has been a welcome addition to the CSP 
team. I believe that his technical ability will be a great 
fit for our business, and will ensure that CSP continue 
to provide clients with great advice.

Prior to joining CSP, Hayden worked in a number of 
varied businesses within the industry. Hayden holds a 
Bachelor’s degree in Business, a Master’s in Commerce, 
and is looking to undertake further studies to attain his 
CFP qualification. 

In terms of the equity markets, the news has been 
dominated by both Greece and China with these 2 
issues combining to bring the ASX 200 down from 
5982 on 27 April to 5459 on 30 June – a fall of 
some 8.7%. At time of writing though, the markets 
were back to 5722 so around 50% of this fall has 
been recovered.

Although Greece dominated the headlines and 
the social consequences are disastrous, from a purely 
financial perspective, a Greek default would not be the 
end of the world. Greece’s economy is about 1/10th 
the size of Australia’s so it is not a major player by 
global standards.

The Chinese Stock market correction is a bigger issue 
and has fed back into weakened resource prices and 
weakened the $AUD (if only we had a manufacturing 
sector left!). It is worth remembering though the 
Chinese stock market is back to where it was earlier 
this year so in a greater context, the correction, whilst 
significant, looks nothing like a GFC style collapse 
– more like a mini 1987. We are keeping a watch on 

this for the moment but have not made any material 
changes at this stage.

Domestically in Australia we continue to feel the 
lack of positive sentiment and confidence in both 
the retail and business markets. This is in spite of an 
infrastructure boom in Sydney (take a moment to 
notice the number of cranes around the place) and 
extraordinary Sydney property prices. 

If you have any questions regarding any of the issues 
raised in this newsletter please give us a call.

Make the most of your tax refund:  
Work out where you can make a difference

Your personal financial situation will obviously dictate 
how you will spend your refund (if you are lucky enough 
to be handed back cash by the ATO). It is important not 
to just fall into the trap of viewing this as “free money” 
and spending it all on something that will not be make 
a positive impact on your financial situation. It doesn’t 
hurt, though to set aside a portion of the refund to 
spend on something that you have always wanted. 
However it is also a great idea to sit down and think 
about how you could get this money working for you in 
the best way possible. Some of these might include:

 REDUCE DEBT STRESS
 � Credit cards
 � Personal loans
 � Mortgage
 � Outstanding bills or fines

SAVE OR INVEST IT
 � Save some cash for emergencies or unexpected 
costs

 � Contribute to Super … that way the money will 
continue to work hard for you

 � Home deposit- think about a variety of ways to save 
or invest the money to build the value of this over 
time

Source: ASIC MoneySmart
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Make your super last the distance
Australians enjoy one of the highest life 

expectancies in the world, which means you can 
look forward to a long and healthy retirement. 

Here's how to make sure your super lasts.
Did you know that Australia is now one of just 

four countries in the world where both men and 
women can expect to live into their eighties?[1] While 
that's fantastic news, it also makes saving for retirement 
more important than ever.

Almost half of Australians over age 40 are worried 
about outliving their retirement savings, while many are 
confused about the best way to achieve the retirement 
lifestyle they dream of.[2] But by getting good advice 
and planning ahead now, you can take control and 
enjoy the peace of mind that comes from knowing your 
future may be secure.

Work out how much you need

The first step is to figure out how much income you 
want to receive each year in retirement, and how much 
you may need to save in order to get there.

At CSP we can help you work out how much you 
really need. We will examine your current super savings 
and salary, and the annual income you’d like when you 
retire. We will then provide an indication of your life 
expectancy and super savings at retirement, including 
any potential super gap. We can then discuss how much 
difference extra contributions could make, and what 
you may need to do to close the gap.

Plan for different stages of retirement

It’s also important to think about how your spending 
patterns may change during your retirement, to plan 
ahead accordingly.

For example, in the early stages when you’re at your 
most active, you’re likely to need more funds for travel, 
sports and recreation. Then, as you enter a more relaxed 
phase of retirement, you'll need to be ready for possible 
health issues, so you can afford the care you need as 
medical treatments are becoming more sophisticated 
and more expensive every year.

You may also want to keep your options open for the 
later years when you may need more intensive health 
support, including specialised accommodation.

Also don't forget to factor in lump sum spending 
on big ticket items, such as home renovations or a new 
car. Because, as retirements grow longer, our cars and 
appliances are increasingly likely to fade away before 
we do.

Boost your super

When you crunch the numbers, you may find you’re 
facing a super gap. An effective way to grow your 

super savings while potentially paying less tax may 
be via salary sacrifice. Even a small contribution can 
make a big difference over time, as you earn returns on 
your contributions. When you invest pre-tax income 
through salary sacrifice, you may also benefit from 
the 15% concessional tax rate on super contributions, 
putting you even further ahead.

Currently you can contribute $30,000 a year 
up to the age of 50 in concessionally taxed super 
contributions (which include employer super guarantee 
contributions), or $35,000 if you're aged 50 or over.

Finally, if there is a large sum you will like to 
contribute to super, for example, if you plan to sell a 
non-super asset, such as an investment property you 
can do this by making a non-concessional personal 
contributions of up to $180,000 a year from your 
after-tax income You may also utilise the bring forward 
rule which  allows for members age 64 or less to 
bring forward two years’  worth of non-concessional 
contributions and contribute up to $540,000 at any 
time over a three year period.

Review your investment option

Our super is one of our most valuable assets, so it’s not 
surprising many of us seek to protect it by investing in a low 
risk option. But it’s also important to remember that trying 
too hard to avoid risk today could expose you to a greater 
risk – running out of money tomorrow, when your savings 
don’t produce the returns you need for a comfortable 
retirement. So it’s important to choose the right investment 
option for your goals and investment time-frame.

That’s where we can make a difference. At CSP we can 
help you calculate how much super you’ll need, then find 
the best strategy to reach your goal. Please feel free to give 
our office a call to discuss.

[1]  Australian Bureau of Statistics, Aussie men now expected 

to live past 80, 2014.

[2]  Investment Trends, Retirement Income Report, December 

2013.

Source: Colonial First State – “Make your super last the 

distance” 28 May 2015

When you crunch the numbers, you 
may find you’re facing a super gap. 

An effective way to grow your super 
savings while potentially paying less 

tax may be via salary sacrifice.
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Disclaimer: The information contained in this newsletter is general information only. It is not intended to be a recommendation, offer, advice 
or invitation to purchase, sell or otherwise deal in securities or other investments. Before making any decision in respect to a financial product, 
you should seek advice from an appropriately qualified professional. We believe that the information contained in this document is accurate. 
However, we are not specifically licensed to provide tax or legal advice and any information that may relate to you should be confirmed with your 
tax or legal adviser. Please refer to the Product Disclosure Statement (PDS) before investing in any products mentioned in our newsletter. The 
information is current as at the date on this document.

With compliments from  
Chick St Clair & Partners

Suite 1201, Level 12
54 Miller Street
North Sydney NSW 2060 

P 02 9925 0522
F 02 9925 0533
E mail@csp.com.au

Chick St Clair & Partners ABN 29 110 058 618 is a Corporate Authorised Representative of
The Advice Exchange Pty Ltd ABN 55 107 629 194 Australian Financial Services Licence No 278937
Registered Office: Level 1, 46 River Street, South Yarra Vic 3141

we are experts in helping you  
make smart decisions about money  

so you can live the life you want

To downsize or not to downsize? ... 
the million-dollar question

With the property market so strong at the 
moment, we have had many of our clients 
who are in or heading towards retirement, 

questioning whether now is the time to downsize, or 
sell their family home in order to take advantage of the 
higher prices currently being paid.

It seems like a done deal for those with plans to 
move after retirement from an urban area, into a more 
affordable region. However there are a number of 
emotional, practical and financial factors that you need 
to consider first.

It is really important to remember that there are 
several stages of retirement, and a lot depends on 
your health, your financial position and the network 
that you surround yourself with. With people living 
longer, retirement is an entirely different proposition 
to what it used to be. Your retirement could stretch 
for over 30 years if you are lucky! Now this might take 
some planning!

The Argument for …

 � As you approach retirement you may have 
substantial equity in your home or may own your 
house outright.

 � Selling your home with the intention of buying 
another one that is easier to maintain or closer to 
family might be a good lifestyle choice.

 � It could also release money for you to invest in 
shares, term deposits, managed funds, another 
property or superannuation. This could provide 
you with more income in the future, giving you 
different choices in retirement.

 � The market is hot at the moment, and depending 
on where you live, this might not be the case for 
much longer. Depending on where you live, there 
might not be any better time than now to capitalise 
on these high prices.

 � It might suit you to simplify your finances, sell up 
and move on.

 � Following the death of your spouse, or other family 
members it might be a great opportunity to move 
on, and live closer to other loved ones.

The Argument against …

 � Unless you are moving out of the area, it is likely 
you will still need to purchase another house in 
this market … Your purchasing power in a strong 
housing market will suffer and you might need to 
make some sacrifices on location, size or type of 
home (such as an apartment).

 � If you are going into Aged Care or “Retirement 
Living” accommodation, selling your home might 
mean that you will have to contribute more 
in this arrangement, with the new Aged Care 
arrangements. Often the more valuable your home 
is, the more attractive it is to hold onto it from a 
financial standpoint.

 � The family home is exempt from the Centrelink 
assets test. As soon as you sell up the income that 
you might derive from investing these funds, 
becomes assessable.

 � There are potentially other ways to take advantage 
of the equity you have in your home, without 
having to sell.

Before putting your home on the market 
you should seek advice in order to:

 � Understand your reasons for thinking about selling.
 � Have a clear idea of all of the implications of selling 
your home—financial and otherwise

 � Gain a solid understanding of your entire financial 
situation and what retirement might look like 
for you.

 � Work out how much income you will need 
in retirement.

 � Explore other options for releasing the equity in your 
home. These options definitely aren’t for everyone, 
but might be worth considering depending on your 
personal situation.

1 Australian Housing and Urban Research Institute, Downsizing 

amongst older Australians 2014.

Interesting Fact: Almost one in four 
Australians aged between 55 and 64 moved 

home in the previous five years?1


